
Defined Benefit Plans

Advantages of DB Plans
Large Contributions: Highest
allowed contributions to a
qualified plan - $100,000+
Huge Tax Savings: Annual
savings of $40,000 or more
Rapid Wealth Creation: Assets
grow tax-deferred, building
wealth faster
Easy Rollover: Tax-free rollover
to an IRA at retirement or plan
termination
Flexible: We work with you to
develop an investment strategy
suitable to you

Are You a Good Candidate? Typical DB Plan Owners

Have self-employment income
(1099 or W-2)
Have 0 - 10 employees
Are 40 years or older
Earn at least $100,000 annually
Are willing and able to
contribute more than the 401(k)
or SEP limit for at least 3 years

DB Plans work best for self-
employed professionals or
business owners who:

 

Physicians and Freelance
Physicians
Dentists
Orthodontists
Attorneys
Independent Consultants
Sales Reps
Software Developers
Real Estate Agents
Writers
Actors
Independent Corporate
Directors

 

What Are Defined Benefit Plans?
Defined Benefit (DB) plans are IRS-approved qualified retirement plans that allow self-employed

professionals to make large annual tax-deductible contributions that can reduce their tax burden by
$40,000 or more each year.  DB plan owners can accumulate substantial retirement savings,

potentially $1 - $2.5 million or more, in just 5 - 10 years.

Dramatically Cut
Your Tax Bill

Powerful Tax Savings for 
Self-Employed Professionals

Potential Plan
Contributions*

Large Contributions Deliver Huge Tax Savings
A 50-year old self-employed consultant making $350,000 per year could invest 3 - 4

times as much in a DB plan (or a DB Plan + a 401(k)) than he could with his 401(k) alone. 
 Big contributions generate dramatic tax savings.
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Michael
Age 50. A self-employed consultant with no employees who earns $350,000
per year. He would like to retire in 10 years.
 
Goal
To quickly catch up on building a large retirement nest egg 
 
Orion's Solution for Michael
Contribute $190,000 to a Defined Benefit plan and $30,000 to a 401(k),
thereby saving $77,000 in taxes per year
 

Case Studies
Annual Tax

Savings 

How To Get Started
Contact us to learn if you are a
good candidate

Fill out our  Tax Savings
Analysis or
Call 619.435.1701 or 
Email:
thoms@orioncapitalmgmt.com

Develop your plan design
Sign your adoption agreement
Fund your account 

1.

2.
3.
4.

Important Dates
Defined Benefit plans can be set up
at anytime but must be opened by
December 31st of the year for which
you would like to begin making tax
deductible contributions.
 
Plans can be funded by your
company filing deadline.
 
We recommend you get started
early and begin the process by
October 1st. 
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Plans Value in
10 Years *

$77,000

$2.9 M
Dr. Anne
Age 57. A medical school professor who earns side income of $175,000 as a
freelance physician. She would like to retire in 8 years.
 
Goal
To substantially reduce her tax burden 
 
Orion's Solution for Dr. Anne
Contribute $125,000 of freelance income to a Defined Benefit plan, thereby
saving $44,000 in taxes per year.

Plan Value in 8
Years*

$44,000

$1.3 M

Annual Tax
Savings 

Dr. Andrew
Age 58.  A dentist with 3 employees making $325,000 per year. His
employees earn between $35,000 - $45,000.
 
Goal
To offer his employees a savings option and employment incentive and to
reduce his tax burden
 
Orion's Solution for Dr. Michael
Contribute to a Cash Balance and a 401(k) PSP - $175,000 for himself and
$10,000 for his employees - saving himself $65,000 in taxes every year.

Plans Value in
10 Years*

$65,000

$2.3 M

Annual Tax
Savings 

Defined Benefit Plans 

Costs and Fees
Plan Design & Document
Preparation (one-time)

DB Plan: $1,800 (est.)*

Annual Plan Administration

DB Plan: $1,800 (est.)*

Annual Investment 
Management

Based on Plan Assets:  1.0%*
*All plan fees are tax-deductible

Orion Capital Management LLC  
A Registered Investment Advisor Specializing in Helping Self-Employed Professionals

*Assumes contribution every year and
5% growth
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